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Siltä näyttää

• Develop an understanding of how
to implement a carbon farming 
incentive scheme

• Identify factors of efficient markets

• Demonstrate the carbon 
sequestration in different pedo-
climatic regions in Europe.

LIFE Carbon Farming 
Scheme



Understanging supply and 
demand of carbon removals



The case farms and forests

Test and review viable carbon farming methods and 
estimate the CO2 sequestration potential in test farms in 
different European climate zones. 

Survey and interview for demand and 
supply

Surveys aims to increase common knowledge on 
stakeholder priorities concerning various aspects of 
nature-based carbon sequestration and how to 
incentivize actions by policy and market mechanisms. 
The interviews seek to better understand the practical 
farm management context in which incentives for carbon 
farming are applied.



Trading pilot in Puro.earth marketplace

Puro.earth marketplace1 and Soilfood2

pilot the Carbon Removal achieved 
using soil amendment fiber from pulp 
and paper mill sludges to store stabile 
carbon into agricultural soils. 

Piloting gathers information about 
trading and demand of carbon removals.

*1 Carbon marketplace to buy and sell verified CO2-certificates 
https://puro.earth/
*2 Providing a full service of side stream and product utilization for the 
forest, bio-energy, food, mining, chemical, and environmental industries. 
https://soilfood.fi/en/

https://puro.earth/
https://soilfood.fi/en/


Published 
Reports

Available online

Soon publishing: Report on 5-10 
best methods to bind carbon in 
European agricultural and forest 
ecosystems and prevention of 
the carbon loss (Luke)

https://www.st1.com/st1-life/news-and-updates


Incentive scheme for carbon 
farming in EU policy and 
regulatory framework



Source: IETA 2020 Annual Report

GLOBAL CARBON 

MARKETS

https://www.ieta.org/GHG-Market-Report


Available online

LIFE analysis of the market mechanisms

https://www.st1.com/st1-life/news-and-updates


DemandSupply
Clearing and 
cancellation

of CRCs

• Transparent
registry
• No double

counting
• No double

claiming

Value chain of the nature based carbon removal
CARBON MARKET

Legal status of Carbon removals links supply and demand

Incentive Validation
of project

• Public finance
• Private capital
• Hybrid model

Actions to 
enhance
carbon

sequestration

• Criterias
• Methodology
• Location

information

MRV

Practicing
methodology to 
enhance carbon 
sequestration 
and maintaining
the carbon 
stocks

Issuance
of the 
CRC*

CRC trade

• Monitoring/
measuring

• Reporting
• Verification

• 1 ton C02 emitted
= 1 ton carbon 
sequestrated
• Credit 

registeration

• Voluntary 
markets

• CORSIA
Potential
• Road transport
• ETS sector
• EU aviation
• Heating & Cooling
• Agriculture
• Maritime

* CRC= Carbon removal credit



Financing methods
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Questions to be answered

• Why public funding, why private
investments?

• What are the costs related to each
part of the value chain?

• What type of funding is 
needed/suitable for each part of 
the value chain?

Example financing method for carbon farming:
Carbon Contracts for Difference (CCfD)



Published 
Reports

Available online

https://www.st1.com/st1-life/news-and-updates




Next steps
• Report on 5-10 best methods to bind carbon in European 

agricultural and forest ecosystems and prevention of the 
carbon loss (soil management, fires) (10/2021) 

• Stakeholder workshop Q4/2021 and Q1/2022

• A4 will report the outcome of all A4 activities (Q1/2022)

• Socio-economic impact modelling in carbon farming 
(2/2022)

• Final Guidance 2/2022

• Reporting the Actions and end of the project 11.5.2022

• Final reporting 30.6.2022



Thank you
Read more: https://www.st1.com/st1-life & Carbon Action -platform
Follow in LinkedIn for news: https://www.linkedin.com/company/life-
carbonfarmingscheme

More information about the project, please contact:

Project manager Jenni Kähkönen, St1
jenni.kahkonen@st1.fi
+358 50 369 3749

https://www.st1.com/st1-life
https://carbonaction.org/life-carbon-farming-scheme-2/
https://www.linkedin.com/company/life-carbonfarmingscheme
mailto:jenni.kahkonen@st1.fi

